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felled far fa fmm 

3?ffaTRT 

nffafa^OfaRST, 2006 

yrfifd* fa tr^TTcrn^rf sftr ?r^ m T -g r fa % ftwR fagfa fa fagfln tl fafa 

RTCT. fa. Rrt-12022/1 /03-fafa ( WMI ).—W TOTC, y i frPd* % W^ff ^ W$ Tfafa yi^Pd* fa 

farcer farfa fa ffanrc? faj ^Rffa fa fareffalrga fattr fat fafam grcfa ti ^ fatfa mrfafa trpr 4 y+RR fat circfa fa 

3?*£tT fa ^TRfal 

].1 ffaffarrrcgr T^fat fa ^Tffarcrr fafafaffan gfa nfat i? ct^it fair srfgg? nffafart fa gnfarc afatffar "sfa ggr Hifa i? 
afar ^fa -yfan^r ffarar tf rf fatr m *tht tft i fa yfd^Rtdi fa ffafarnfat smtoktt w: 7?gfat t, faf ^i 
fafa fa ^ fafa T*faf fa T^rffabN fa *m fawn fa m <JRR fa RffaF f 1R^ffaF fa wwf fa 
fair wfa gr wfa farcei fazgfa ft? M fa a# f i 

1.2 far 3 ’STtyffa far? fa fa fafat fa fapra fat TFT tl IJd^faMl fa fafa faffafaf fa fas, faf TTH ^ fat 

rcnm fa-fa? fat fata, sum dffifal faT*rmi, rcrfa g^R=tat zffataf cr»rr aRrcffata wfenfa 

fa RTC^R fa rnfafa fa fa TTC3TC fa TTCfat fa 4>K U I TT^sfat fa tfa TT^TT ?IS<! "R TSfl’faT fa "fadfe? fagfa fa 

fa^r fa far fa wift fafr^KK fa rcrfa 1farm fa faffaR fafa fa mm fa suw^i ttf^tt fa far 

1.3 ft? fafa gn fa^r yr^Pdch fa ' wrenfaF far wfa r T»Rfcr y i <frPd% fa farcer fafa faff ^ ^ arm 

^rctt ^ ffa?r fa wmi fa t rrfa tfa ^ fat farffa fa wren^r fafa tt^ fag Ft fa, gfafa 

4 fafaffa fa gfa faf gfat afat ^ tfatr m fafaW g fa far rnfafa fa wr^tfa far fa ^ 

wfa Tifafa fa farcer fafa fa fa fa ^r^mr w fafar fa fa fafan fa far fa Tan far 

1.4 fafaffar far TTTfafa fa fafaw fa^ fafawr, 2006 (fafaFfag^^afatfagrFi^iiTnT) fa urfafafa 

nr?wffaf far ?fat gr wfa fa farcer fafa fa tfarcr fa fafa^fad gn i \ ftt fan fa fa fafa fafafwr 

fa Tig^faf ~m ^rrfa farfa gmer ffafaf far fafafaf fa ttt«t ^iri m ctcf ffa 3Rrarr fa% n fa ft? far fa 
Tfa fa nf fafar fa! fa rcrcrr gn fat 3 ?fa fam far tfa fafawr wsrrfa fafar g^R ■’R ffafa fa fafafa fa 
fafafr 

2. fafarcrr 

zi nfa Rfffar fa RRRnfa ^frr Rfaf nT nrfafa fa farcer fagfa tt gfafafa #far fafafar m^di^T fa 

pcrPvi^d gfatofa fa 3?r# fa ffa ffar^ fa Trrcfar nr fafa, fa wicTfa Tfa fa ^rcfai fa 

faR fa n«?r-jr: fafa fa far g far 

3970 G1/2006 (1) 
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ArKtTRM ^R fr? iRfRRTRR Rt^ RTfaftRR, 2006 (RBT BFTR^ RRRT^Rtf ^ RJRRT) ^ ^wfe RfeR 

^r RFfTfBT ■fa Rtf ah f fRfar Rft r^trt fa rrt RRRtRrf ^ fart' Rft t^t rttr is fa^Rffa ^ RKRfa 

Ref fa^RTTMR fa£ ^Rlffrl^ % W^i 3TRR? Rlfa RT FRHtR RTfaRRT fa faRRf tefl, Rfa, RRlfal Rr'ffaTR 
%t 3 <£ ffa R^r RRfat RR RRR Rfall cT^nfq RRfft RT^RoRfaf ^ TTRR f, fat RTBRciTfa Rft TRTRt RRfat Rft Rf?T t? ; 
Rift f Rtf ■% TR^T 2RTRRRRT fRRTR RTTJR Rfa fatl fat %# Ml^lsR ^ RfR^R f faf% RTfRWT R Tfa RT Rtf 
Rft ^fa RRRR RRTRT RH^TT RRT RfRfRRB ^ Mf ^ Rclfa Rtf 5RT RTfRRRT Ifa fat Rft 3RR?RRRTT ftftl 
?T* RRTT RRRT 

Rtf fa RlfRTTT fa tRRT fatf fa fa RTfRcTT?R RT WTt RT TRlfaR % ffaTTR falfa RRlffa, faffa RR#RT RT Ifatrftct 
faf f^Rl RirpTTI 

RTRJ fa RT?RRT?R fa ffafa RRfat fat faT RfaRRT Rfa Ifal R1RRT Rf^ W^ fat 1fWT aiRcTl TTRfRrT RRfat fat 
SRRTT fafa 3FR?R^cn3R cTRT arfaffal ffafad etEcfl (RT?T aTReTf) RR tt RTq 33 fafacf fafar ft BRT RB fadffcM 
5JRRI Rtf ?RT ftfafTcT RftRBRRff RT fa*?TR T%R cTRT $RR RfR 3RRTT RT ffafa fa fafa faf fat RTER faftRT 3TfRR 
RT RRfa fa RRRW ft I 

‘TgRI RfR' RTTRR faftRT RtRTT ^ 3RRfR RReRR ^RRI Rff RR^ff RR TT^RTRRF cRt^T ^ '^TIRfecT %RT RTRRT, tRRRR 
fRRfTR BTT RRR Tf it£ ^RT fRRfftcT f^lRRRf ^ S^RR BWl 

% R1RRWI RfR ^RRT RT RftRBR ^ TTRR ^ R^f RRRTf ^SR RT RRhiRRI ^ TTRR? RnRtl R^ 
3TfRfTRR 3fa iRfRRRf ^ RIRRHf ^ 3RRR RT RW^ ^ W ^ 4^m TR^fRrf RR t^RR^ 3R^I Rift RRRTI 

RTBTt RT TRFftR fR^, RRT^, RR]#RT RT tRTRlfRT RR^ ^ %R RtF^fTeT RRRRt RT[ fRTRR ^RT 

RrfRrRf RTf RPRfT #TT R^ SlfRfRRR # RTRRRrf ^ STpR fRRfftcT RTtRTl ^ TTBTt Rli TRRTtR RTftBRT "^TT fRRTR 
RHqfR? fR^, fRf^cT, RRTfTTcT RT IrTTOITR RiT^ Rft STRfR RT fRtfa RT^RT Rt BTT^ TTRfRrT fRfRRRf # RRRtcRTT3Tf 
^ M ^T T^TT RR^ ^ l TOff #TTI R^ RTBTl RT TRpftR RT^feTRT % fRRTRT ^RRf RTf fRfWTf RRRYff ^R 
RTRRTR" RR ^ ^f% twdf RR 3PJMWH RR^ fR, ^R 3rfRfRRR Tf fR%R 3TRRT ^?Rf ^ 3T^R RRRR ^fTRT RT 
,3RJRfRR ^fTRT ^ RfT^^R ^ RTBT TT^ ^ RRf Rft TT m. RR fRRfRR RRR RTcR fefei! RR iRtr^ 3 ^ fc([RRRf ^ ^SJT? 
^RTtRT! 

RT^fRR, ^TT ^ fRRRTT RRT RTR%R ^MRTRT R^TRT RtI sq]R TTRR fR RR^fa TTTRRT RT^'RRTBR RTBTt % RT 
fRRRt RFf fRRIR, ^fRTfRTR? ^R t?/RT WTT RT WT^R fRRTR ^RR^ f^TcT RR^ RT iRRTT TBTRN fTR^T ^ RTRRR 
T7TRRT Rt^ R^ RlW ^ RTTRRT RR ^^RI’cHR> RTi^ ^ RMRRR ^ RTRRTRT RRT fRfRRRl ^ 3RRk fRfBTT R%RT 
^ 3T3TTTT 3R#RR 3RRfRR RR^ RTt RR^RT I 

RR RR 3frr RTPtf fR6C||<R ^ TR 

m WT^T^R 3TRRT W(t RT TRTRtR RTflRRT RTfR^RTfR iRRRR R^RRT fetf, RRlR, RR^RTR RT tRTRTttR RR^ Rft 
iRRRt RTt R^ # TRR^ R^ B3TT fRRfftR TT% RR R[R7 %lt RR RR RTTJR RRRl ¥tRTl BR TTf?T RR fRRiRR 
' RR 1^R>Vi ^-MftR iRTRT RTRTRT ^TT^t RTRRT R^T R^RTdT^ RtRTR] ^ RTR ^ TT^'I RfR R^RTdT Rft RiRft fRRT 
RT^t^R^RTR^R[Rrt^te^ntcf[^ ^RT %RT RTT^RTI TTFRf R^RTRT RTt Rt^ g[TTT fRRfftrT TTiRT RR RR^ fTRTRR 
' TR RR RTTJR RRRT #TT, Rife I^RflfR/RTRIR # 3T^R TRTR ^ fRRf°T ft T3^ 33k RRT?R 33^TRT ^ ^iTR fHWIKR TTRRt 
‘ TRR RT[ ^ %RT RTT Tp£l Rt^ RMRRT3?f Rft RRfR Rft TIRR-TTFR RT RRRfRRf ^ TTIR TT%r cf^R] RTfRT ^TT RTR R^ 

’ RR Rp£ tRT i/Rr^HT ItR^ T? RRlf R^ RTf^TRTTR R# RT^ 3$R RTRB^‘ RR ^feT: RTRTR f?TRT RT TFT tl RfTRRRRT 
i r fRRffTR -3^RfR RTRTRR^ 3^ RTRTfRRTRT R?t tRRlt 3P3 RTeff RR RTRTR R#f ^ RfT# RT RTl%cT RRRRT Rft RRR> TlfR 
c ft RR fRTRT RTT^RT ^R RTf^RRT Rft iRTTTT RR iRRT 'RTTQTTT! TfSTlfR, RlR Rt^ Rft TTR ^ tRet^R R> RRTR RftRtRRT RR 
c) | Rt-RR'H RTT T?t RRRRt ^ fRRR^T ^ RT t Rt Rt^ fw RR RTTR?ff RTt^ ^ '3TTRTRTR "^RT 3fr( RfTRt-RRT Rft RTcJ n RTTR 
at fRRT mfij $ ^5 ^ ^Tit) ^jTXRjt RR RifREpTT TT^ rr fqRRRT i\ RTfR RT ^ FTTRRT RRRtR ^ 

3 fRRRT. Rft T$t RRRRt ^ RTfRTT ^ ^Rt ^ftr ?TTT RfRfTR %Rt >3TR RRRRt Rft RB 3TfRRTTT RRTR RR ^Rtl 

RT RTT RttR^RT RTTR Bt RR# # RRRTR RTpt 1WRR RR RR ^f RftRtRRT # RR^RRel T? RTfRRR^ ^ Rf^TeT RTeff # 
T RtRRRRT ST^RTRTRRft RTT2tRft ^TRTRTBtRt! 

T RTT 3lteTT ( 3TTT 3Tt ^) 3Tto^R ^ Rjf 

TfTfRTRRRT^RT^ (^-RRRtR # 3TflTRRT RR arflRJl^) 3Tf^TRR, 1962 # 3TR% tRT# Rt RTBTfTTBR/RTBT RT TRRtR 
■ft ? iRRTR RftRtRRT ^RRtn ^ 5rfRRRT ^ srf^RBR RT ^ RTRRT Rt^ sTTTT RTfRRRT RRrt fRTR ^ ^ RTRT^ ft 
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RTMl FRRtR ^ 3TfRRR RR 3#TW*T FR wlf 4 3nR*fa FtRT W RTR%R 3 TTTRRT FfRR RFfcft FtM^tt ^Tcff 
3 3RR RTcff ^ ^TRT-TTTST fRFfdflRd Rt Tff>t H 

(i) rrF,r^r Rfa/ReftR ^T^nW/^FFf,Istteaft^Rr-?Nf sttIr ^ arfirasta wtn ^ arffcrant^ *ttrF rr 3fr -q^f 
^ tttr rr wtR rrrti 

(ii) WW ^ RFf/TfasR ^ 3RR WWT wf/^d ^ gRlt ^ RF# ti RRfTFT fRg RR fRRfFT fR^FT R$T 
TO TTFRft is RJ^t 3FTRT RTF^ RTt ^ c£ RTTT ^ ^ RTF^T RRT R^ RR t#T tWl I 

6. ■y^lc'WT R?t fr.»H I 

6J Rtf *ft chi'll ^ft. r>Thi RT 3Tg«ifRcT <t1^K tr? qi§Md[§H) Rt Ih-mF^i, 3T^7eH" RT IqtaiW Rt trig 3ntRR RRtt Rt FR§R7 
t,R7tRF WT^FtftfoRfR^I^R 3?T«^TTF^tt ^TT WT^TI^Rtry^'3R^7T ^U^'^V-O %cf # ^TT 
Rltf TTRTrR RRRt 03RTSTRR: ^ RT^FTt, TRJF RTRRt, TFTTR WFT Rt 3RFfa RRRtt, TT^RR RRRRt, 3TgRrft 
RtTT^^fR^t%RfRT^RR^) t fRTTRRT^ gfofftf cfal^falO ftftt Wfrff T rH RfWR 3?fr 3R? 

Rf^M RT TRR* 3^7 RTSff^RT RRRRt R^ RN RRlfTRfR ^ ^ TSPft Ftft i RRT3tf 3 'Slf^cT 3^7 TTRfRR RRRfRRT 

rt RTf^cr Rwft Rft trr RTwrrd Rfafafa str sfr RfafRfRRf -£ #r t^jTnwT ^ 3TcFfa Rt# sttt RRrf Rf rrrtr 

R%cTT RR RRRR fRTRT RTTRRU RTFRiTTFT RftfRfRRf "4* TcT t^RTT *ft r'T^T RRRRt PSfTTRR tTT fRRRR RT Rl^ft RT TRTRTR tTT 
iRRTR tFRR? is 7TCRR RfcrfRfR tf ^Rt %?r t, Rt I# RRRT Rt TTRfRcT 3TTRTR TTjFRT RR 3TgqFff RRRJ FWtI 
Rt# Rt TnfvgRf wit ^ u^^ftR ^M/^iruccf ^t WR5T 3fo ^bF ^ rr^ rti 3rfR^K -cnf^- r^tt 

, H c h iRT ^RT q«ja: g^t RT ^I I^TR Rlf^gK! ^RRt «pt 3TR^ RTT®T-R7T«T 'R®ff*RT RRRRt RRf^cT 

it£ -% ww RT>t w^ rt tg r^t sr 3 i 

6.2 % « ^ RftqRR lt^ ^ Rtw-RTT*? R? 1FTT WTT % Ml%*fct=h % RR RftRFT RTf^fR RFTW RR 

VJ^qTR RR^RRi RtdfRfR -gtR] R«TT ^ fRRF! W RT^ft RT fRHtR tRcRRf ^RRt ^ '5RRR R5t| RRTtRRt IfcT RBT 
^tRTI ^ RRRT Rt^ R^?T Rftf^fR Ttf RRRRtRft 3RR Rf^RRt ^ qf<d^H RfM^R R^t 3FTR RR^ ^ IFf^R R^RT I 

6.3 W Rt% RR ?&! R? - g^R R RRRI #H % RI^FTT^R ^ ^RlfFR ^ fwt % ^RT R?t M f RRlfi l d 1r R<» - ?TTR 3^k RTRR 

g^RRtR R>t RTRRT R M 3?k RRT RRIRt % f&5 FRfRd f^RT^ RRt RJt ^^RR ^%cT 3RRR RT *gRd R^R RR^J 
Fit ‘ 

7. %T ftTF 


7.1 


¥m4idrqRTWRRR giTOlfRl R7RTR HHHlH=b R>Hl<«Hil'RTRKR^RR FI RTF 
Pi ^RRIR TfFcT 3RRR RT -RRt Rtt ^RR RRR R^R 3% f^F R?t TTRTRRT T#cT % «^R ^ fRRRTT ^ RRIRRRR 
TRTWTT ^ %R Rt^ igTTT tRT^R RRRfNft 3pIRRRRTf3tf 3^T 7JT3R RTRRTf ^ RIR-TTIR % f^ R^fRefR^ ^ %R RitF 
^1 fRRRTT RRRT 3TTR7RRT tj ^ RHRif RR Rst^f RR ^Rl^R % ^ TTTR-TTTR RTFTt RT TRHtR RTfttf^ ^TT 

fRcRR ^RRt tg RTfRRRR RTt 3Hdf^f^d ?Tcf FtRtl RtF cTRT-ft^t RRT^ff ^ % iRF RRT RfR Rft RRIft RR TTRRTT tl 
7.2 RR Rt R)^ 3TTRRRRT 3TRRT FfRR TTR^TRT f ctt TTRRR m$M*HI$dT ^ RRRR?tR 3^T RRldlRTcRR)' R#' RT % ZTRIqt^f Rft 
T^ TTMf RR TRR RR TTRRT1 tl TTRlft FR RRR ^ ^ffTRt Tpt RRRt RJ^ Rt RTR7RRT R# ^tRII 

8. RftRFR^T 


3#rPm RRRRf TR IrPRrF ^ 3T3RR RRRR 3TRR| ST^RfRcT ^ftRT RRFT RTFFTTfR 3TRRT Wf RT TRFftR 

RrgrfRRr trr fwr rsr^ ^ r^rfr frt ^rt ftRtFT rr rtIrr stMrrr atr fR^TRRf ^ FRRRf <£ 3igrnTRte 

SKI fRfFR fRTR 3TgRTT ttRT I 

9. TTR TTSH^I RTR^ 

^RtR TU+K/rU, 3RRcT FFT?t ^RSt FT^RS^ (3?t 3TT^ R^T ^t) ^ RTTR^f RR^ RcfRTR tf FTT^fw# 3?tT RTRRTf, 
RFTRt', TRRTt RR^RRT R>t TRt^T R^TTT 3?k RTffRRT tr? TfRRR RR fRRRT FRT Ir^t 3TRRT WttR RTgrfRRT 


% tRRTR tSRRt ^TTRR RR7 brjr^ dRHltft RR^RR^RHRT fRRTfRd RT^JTI FT RHRTt* W 3FR RTcff ^RTR-RTR 



RT WftR Vfgifd'R) tTT fRdTR t?RR? ^ fFRTFT ; MRWd 3^T 3qg!^T TTRRt cRRtRTt 3?k RFRRF 


?TTftf^T #tl t?T ^ RTfTpTR) trr RTF^TTFT RR fam Fft ^ fRT^ iRRRTT RTt ■gP#RF RTTt tg 3^RfRRR RTt R7TT 
11 (i) ^ 3fcFTR Rt^ RRR7 TRlfqR RT^TT I 

10. TTffafaRT 3FTRfrTRf 

trr WTeTTFT RT ?TFTt 31RRT TRHfR tRRTR tSRR? RTT fR^lt, RRlt, FTTRR TTWT RRt 3TRRT fRTRTT RRt ^ 
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Rifa^R Eft totoeerttrTeT tft!TO^twfafWTOREfEEr ere er Eft i 

to toee tT ' Eft ^fftER 

fftfTOE TOfEfEET cT«TT TOE TOTNfEET EtEET ft TOER ET EErPTO ERTER TOE TREE? ftn ETSETORR RET "!?TEft 3TES 

teirIe yi<*ta ftrr Ieete ftEEft tataiftf ftt tote et ^ ERft re RRft reter ft^Er toee ne^ft 

RETT TTEftt tl E^JER ftEI TOE TTOT TREE# ft RE ERTcft ET ETEEtE Eftft I 

TEE TREeI: E# ft*T TOEET TOT#? #T fEETO ftZEft fftlftTOT ERft #3 TOTEt EftTElft EETftf ftRTft ft ftTT fEETEEREft 
TOffaE ERft ft 1#* ETRft ET TOT#? ftft ftt ETEfWRI fftEffTE E#ft I ftft E# TOTET TOT#? ftft Eft ETEfMEcl'l 
ERft TOTE TO# EEfETE TOT#? RE 3MfftET #EE TOEVEETRlftf TOft EE TOTE T#!T E#1T I 

' TERTR TETOT ETTE 

(^?>^3T^) Eft yloHI^H ftft Eft TOE^E>fl! Eft ft fft#T fEEEE ft f# TOTOE 
EEcE^ EETET ETET EET tl ft#E TOEET RT TTEE EETTT ER TRt t 1ft TOT#? TOT ft fftft?! Eft EE^ft ERR ERft ft f# 
TRR§t3T# Eft SlUilfed ftk fftftfftT fftET ETHTI TEE: ^ftKH Rift ft TOE# SI If#* #T WIETTfE Eft Ift# "ft 100 
ft#TE ETOStTO^ Eft TOpfE t I 

T ETTEVf^TEt fftBTO ( Efariift ) 

#7 ft #7 ETfETOfE ftcTEft EET Wft 37EET TOT#? #7 fEETO TOEft Eft fEE'ftTE ERft RET * #T E fEEHE ’ 

#TT ftl ft^ TREE? Eft ^ TOTE ft’ TO# T^TTE #[T 1 ftftftfEE RE ET#E* #T RETTO? EE T?fftE ftftrft EE 
3TTO5T #TT EET ^T?ft 3PJT3 ftr? TOT#*!? ftd)Rft#ERTf, TOE TREE#, TOERT R£ ftTT TOTfttEET TOTTOft EET 

ftteftfftET ftroft/RfttfTT^TRT/fEft^ ^ETT?Ef ^ Rfftfftfft ffftl ft^fETER RE RT^fEET ftn ;REME #QEt ^ RTOT #R 
TOTE-TOTE ET STfftTJEET TOft EftTTTl fttREt oft TJ^TTEt Eft ERRT do*^ TRETR oft fdO, EfEElft E#t el'll I 
TEftf ftftsRT 

TP^E ftrrfftE ftroftE ft TT?TE?TT ERF! ERft EET ETRft 3TEET WftE ftrr fETORI ftREE? E^ fEERTT Eft TOTE ft TTsTft ^R 
TRETR RE tRRETRtft STEfft ERft EtERT ^ER ER TTETfft tl ftrT ETfERfRR EtERT tER ERft TOTE TRETR, El#, 
TOE TOETTft, TOERT RR ftTT RRT#t, ftrT TOTEtERT Rftftft aftr TOE ftETETTEft'ft ETTE# Eftfti ETfft EftRE -3TRftR 
ftTT/RRTRTOft 7 $ MEE #cft ft EftRTf^T TOTRTTORT, ERT ^ RET TRETR E^ RTT#R, EfR Eftf Rl, ERft Eft 
3TTEREETRT ER TOTR RET TORE RTfET RRT ’ft MrE TElftf ET REEtERTEf Eft ftn RERTTO Fl ftsftl R^ ftp ETRERT^ftf 3TEET 
TTRTt ET TEpftE ET^fRET ftTT fERTE RZEET Eft ETfE^R/ST^ftftRR ERft TOTE El# RftftEfE fttRRT Eft TOTR ft TT#ETi 
TRETR ERft-EtERT Eft TOTE-TOTE ET TOTtRTT ETftft S^T RTTft TOTRER TOTTER Eftfl I 
EE 

^ TRETTTEt# TOTft TRT ET W ETR ER RT TOTE EERT E^Rf % W ^ ^ Tf^ft ^flT R##’ Eft RTT lETOT TO TO# RT% 
ftEET ft ET?ERTT?R #T RT?ft 3TEEI TEIRtE ETRitRET ftTT fERTE ftREEft/Rfft ^ fEERR TO#ER TOT ft #1 TOft I 
ER RftR W fEEE ET ERRl ft RTF^.’ferft ftt Rtfft ER TETRIE^R #ft 1 

^ TTTERT E^ ETTT RTT fttfR E^ 3TRftR TOfftRT fMftTO ^ ET TWtETOT ERt ERR ER ^TfEERT ^ftTOT RftlT RET ft 
RTOftERE RHR Eft EffR Rt EETEt Eft ETftft I 

E^ #EITOE, ffttnET 

MINISTRY OF PETROLEUM AND NATURAL GAS 
NOTIFICATION 

New Delhi, the 20th December, 2006 

Policy for Development of Natural Gas Pipelines and City or Local Natural Gas Distribution Networks 

No. L-12022/1/03-GP (Pt. II). —The Government of India is pleased to issue, in public interest, the fo llowing Policy 
dopment of Natural Gas Pipelines and City or Local Natural Gas Distribution Networks. This policy will come into 
Mn the date of publication of this notification in the Official Gazette. 

icrrvE 

Regulatory reforms permii and encourage market forces to enhance competition and produce a more competitive 
and efficient industry structure. While there is growing recognition that competition can reduce the need for 
regulation, in many areas there exist some areas of monopoly where the benefits of regulation potentially outweigh 
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the cost. Natural gas pipelines infrastructure and city or local natural gas distribution networks fall under this 
category. 

1.2 The natural gas sector is at the threshold of rapid growth in the country. With increased exploration efforts under 
NELP, large scale discoveries of gas in the East Coast, commissioning of the LNG import terminals in the West 
Coast, projected upcoming LNG terminals and the Government’s initiatives in natural gas through transnati onal 
pipelines, there is animminent need to provide a policy framework for the future growth of the pipeline infrastructure 
in the country with a view to facilitating the evolvement of a nation-wide gas grid and the growth of city or local 
gas distribution networks. 

1 .3 The objective of the policy is to promote investment from public as well as private sector in natural gas pipelines 
and city or local natural gas distribution networks, to facilitate open access for all players to the pipeline network 
on a non-discriminatory basis, promote competition among entities thereby avoiding any abuse of the dominant 
position by any entity, and secure the consumer interest in terms of gas availability and reasonable tariff for 
natural gas pipelines and city or local natural gas distribution networks. 

1.4 The Petroleum & Natural Gas Regulatory Board Act, 2006 (hereinafter referred to as the Act) provides the legal 
framework for the development of the natural gas pipelines and city or local gas distribution networks. This policy 
may be read in conjunction with the provisions in the Act and the rules and regulations framed thereunder. Unless 
otherwise stated, the various terms and phrases used in this policy will have the same meaning as stated in the Act 
and the rules and regulations framed thereunder. 

2. APPLICABILITY 

2.1 This policy will apply to natural gas pipelines and city or natural gas distribution networks except for dedicated 

pipelines laid to supply gas to specific consumers originating from regulated pipelines provided the same are for 
their own use and not for resale. , 

2.2 The Petroleum & Natural Gas Regulatory Board established under the Petroleum & Natural Gas Regulatory Board 
Act, 2006 (hereinafter referred to as the Board) shall ensure selection of an entity to lay, build, operate or expand 
a natural gas pipeline or a city or local natural gas distribution network in a transparent and objective manner with 
a view to facilitating investments in the sector and protecting the interests of the consumers. However, in respect 
of dedicated pipelines, the entity owning such pipelines, will need to furnish necessary details to the Board every 
six months. In case any of such pipelines ceases to be a dedicated pipeline in future, the same may be brought to 
the notice of the Board, and will require authorization to be granted by the Board under the provisions of the Act 

3. GRANT OF AUTHORIZATION 

3.1 No gas pipeline or the city or local gas distribution network will be laid, built, operated or expanded without the 
authorization by the Board: 

Provided that such an authorization for gas pipeline shall be granted to any entity only if the design pipeline 
capacity is at least 33% more than the capacity requirements of the concerned entity plus the firmed up contracted 
capacity (termed as total capacity) and this extra capacity is available for use on common carrier basis by any third 
party on open access and non-discriminatory basis at transportation rates laid down by the Board. The capacity 
available under “open access” common canierbasis will be allocated in a transparent and objective manner inline 
with the regulations to be drafted by the Board in this regard. 

3.2 ff any issue arises relating to the gas pipeline access, capacity booking or the transportation tariff, the entities may 
approach the Board who may pass such orders as deemed appropriate and fair on the facts of the case based on 
the provisions of the Act and the regulations. 

3.3 The entity authorized to lay, build, operate or expand a city or local natural gas distribution network will need to 
follow the marketing service obligations as maybe prescribed by the Board in accordance with the provisions of 
the Act. The Board may decide oh the period of exclusivity to lay, build, operate or expand a city or local natural 
gas distribution network in accordance with its regulations in a transparent manner while protecting the consumer 
interest The Board may through regulations, decide on the principles for determining the number of years for 
which the city or local natural gas distributionnetwork shall be excluded from the purview of a common carrier or 
contract carrier being guided by various objectives in the Act and by following the principles that should be 
transparently and objectively stated by the Board in its regulations. 

3 4 Keeping in view the long-term plan for the development of the natural gas sector and in public interest, the Central 

Government may, suo motu, form an opinion about the need for building a gas pipeline or a city or local distribution 
network on/in a particular route/geographical area. In that case, the Central Government may suggest to the Board 
to invite applications from the interested parties in a transparent and objective manner in accordance with the 
provisions under the Act and as per the procedure prescribed under the regulations. 
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OND AND PERFORMANCE BOND 


The entity proposing to lay, build, operate or expand a gas pipeline or city or local natural gas distribution network 
will be required to furnish to the Board a bid bond for an amount as may be decided by the Board with a view to 
ensuring that only serious bidders participate in the bidding process. It will be en-casheti if a bidder wins a bid but 
then walks away from the bid. The successful bidder will have to furnish a performance bond for an amount as may 
be decided by the Board for ensuring timely construction as per the design/offer and! for meeting performance 
undertakings during the operating phase. The Board will review the progress of projects periodically with the 
authorized entities to satisfy itself that the conditions of authorization and milestones given in the project report 
are being fully complied with. If the project is delayed beyond the stipulated period or ithe milestones and/or any 
other condition of authorization are not adhered to, the bond amount of the authorized ejntity may be forfe ited and 
the authorization cancelled. However, if the Board is of the opinion that the reasons!for delay are beyond the 
control of the entity implementing the project, the Board may take an appropriate view in a fair and transparent 
manner, and may also allow certain extension period, which it may deem fit for the confmissioning of the project. 
Once the authorization of the entity is cancelled, the Central Government may withdraw the ROU from such an 
entity and make the same available to any other entity authorized by the Board. 

Once the project is commissioned, the performance bond would provide the guarantee for the satisfactory 
compliance of the conditions stated in the authorization during the life of the project. ; 

HTIONS UNDER ROU ACQUISITION 

The ROU acquisition for any transmission pipeline/city or local gas distribution project under the Petroleum 
Pipeline (Acquisition of Right of User in Land) Act, 1962 will only be considered by the Central Government after 
authorization for the same has been granted by the Board. The ROU acquisition may be Subject to such conditions 
as may be deemed fit by the.Central Government in the public interest. 

Such conditions may, inter alia , include the following: 

(i) Sharing of portions of acquired ROU falling in forest areas, wild-life/marine sanctuaries/parks, prohibited/ 
restricted areas, etc., with other parties. 

(ii) In case the route/alignment of the pipeline crosses another pipeline route/alignment, the points of crossing 
would be decided by mutual agreement between the parties, failing which the matter will be referred to the Board 
whose decision will be final. 

NDLING OF OPERATIONS 

Any entity desirous of applying for building, operating or expanding common or contract carrier gas pipelines will 
tave to give an undertaking that if such an entity has business interests in related areas';of gas marketing or city 
or local gas distribution network or has a related entity (e.g., a parent company, group company, company under 
he same management, JV company, subsidiary or affiliated in any way to create a (pecuniary interest) with 
msiness interests in such areas, it will ensure an arm’s length relationship between gas pipeline activity and these 
activities or between itself and the related entity as the case may be. Under such conditions, an Affiliate Code of 
i Conduct between the authorized and related entities or between the gas pipeline activity ^nd other activities of the 
authorized entity, as formulated by the Board under the regulations will have to be follojwed. Any existing entity 
(ngaged in gas pipeline activity, which has business interests in related areas of gas marketing or city or local gas 

< listribution network, will follow a similar Affiliate Code of Conduct. The Board will have (he right to enquire about 
the managerial structure/ownership pattern and accounts of the authorized entity arid its related entities to 

< letermine that such a relationship is actually at arms length. For this purpose, the Authorized entity shall produce 
relevant records/documents in respect of itself as well as the related entities for examination by the Board, as and 
when called for. 

In the long run and with the maturing of gas markets, it is envisaged that the authorized entities will have 
transportation of natural gas as their sole business activity and will not have any business interests in the gas 
marketing or city or local gas distribution networks. Thus, the Board may intervene at an appropriate stage to 
e nsure unbundling of transportation activity from other activities of the entity. 

The purpose of this policy is to ensure that pipeline ownership does not provide any competitive advantage to 
any gas seller and abuse of market power while establishing an efficient gas grid with: open access for all the 
players on a non discriminatory basis. 

fUD CONNECnYHY 

Gas Grid connectivity is with a view to harmonizing the operations and providing inter connectivity to different 
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gas pipelines. For the development of the gas sector in India, including the establishment of Gas Grid with open 
market access for all players on a nondiscriminatory basis, a comprehensive set of technical requirements and 
safety standards as well as a code for gas grid connectivity, to be developed by the Board, is necessary to ensure 
operational compatibility. Adherence to such standards and codes will be an integral condition of Authorization 
for gas pipelines as well as city or local natural gas distribution networks. The Board may refuse access to the gas 
grid on technical considerations. 

7.2 Whenever the Board deems it necessary or expedient, it may set up a Committee of transporters of gas to advise 
on the managerial and operational aspects of the transmission pipelines. However, such advice will not be binding 
on the Board, 

8 . TRANSPORTATION TARIFF 

The transportation tariffs of the common or contract carrier transmission pipelines or city or local natural gas 
distribution network as also the manner of determining such tariffs will be laid down by the Board as per the 
provisions under the Act and the regulations. 

9. TECHNICAL AND HSE STANDARDS 

The Central Govemraent/Board, in consultation with the Oil Industry Safety Directorate (OISD), shall review the 
existing rules and standards, their applicability and develop a comprehensive set of technical and HSE standards 
in respect of natural gas transmission and distribution pipelines and city or local natural gas distribution network. 
These standards shall cover technical and HSE parameters in design, laying, operation and maintenance of 
natural gas pipelines and city or local natural gas distribution networks including associated facilities and equip¬ 
ment considering, inter alia, gas grid connectivity issues. The Board shall lay down the standards as per Section 
11 (i) of the Act to ensure seamless development of natural gas pipeline and distribution infrastructure in the 
country. 

10. STATUTORY CLEARANCES 

The authorized entities will be required to obtain various statutory clearances including the environmental clear¬ 
ance for laying, building, operating or expanding a gas pipeline, or a city or local gas distribution network. 

11. ROLE OF STATE GOVERNMENTS 

11.1 The State Governments have a paramount role in facilitating speedy and timely completion and operation of gas 

pipeline and city or local natural gas distribution network projects by ensuring various statutory and other 
clearances on a fast track basis. The Central Government shall take up the matter with the State Governments 
accordingly. 

112 The State Governments shall prepare their plans for developing the city or local gas distribution networks wherein 
they shall prioritize the cities or local areas to be taken up for setting up gas distribution networks; While 
prioritizing such cities or local areas, they may be guided by environmental concerns, domestic and industrial fuel 
requirements, etc. 

12. FOREIGN DIRECT INVESTMENT POLICY 

The need for attracting the Foreign Direct Investment (FDI) in the infrastructure sector has been recognized as one 
of the important drivers of the economic growth of our country. The Central Government has been making all 
efforts to invite and facilitate FDI to complement and supplement the domestic investment. FDI upto 100% is 
permitted in the laying of natural gas pipelines under the automatic approval route. 

13 GAS ADVISORY BODY (GAB) 

To promote and develop the gas pipeline network and the city or local gas distribution networks in the country, 
there shall be a “Gas Advisory Body” (GAB) for giving advice to the Central Government on the subject. The 
Secretary, Ministry of Petroleum and Natural Gas (MOP&NG) shall be the Chairman of GAB and it will comprise 
representatives from the major gas consuming Ministries/Departments, State Governments, oil and gas industry, 
consumer organizations and industrial chambers/associations/expert bodies. The MOP&NG may notify the con¬ 
stitution of the GAB from time to time. The advice of the GAB shall not be binding on the Central Government. 

14. LONG TERM PLAN 

With a view to facilitating the creation of a National Gas Grid and growth in the development of the city or local 
natural gas distribution networks, the Central Government may prepare a long-term perspective plan for creating 
gas pipeline network in consultation with the Board, State Governments, oil and gas industry, gas consuming 
industries and other stake holders. The perspective plan will take into account the projected availability of gas/ 
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LNG from different sources, the demand centres and the need for Central Government intervention, if any, in 
making gas available to the consumers in different locations in the country. The long-term Plan will be kept in view 
by the Board, while authorizing/approving new gas pipelines or city or local natural gas distribution networks. The 
Central Government may review the perspective plan from time to time and modify the same appropriately. 

15 MISCEL1ANEOUS 

15.1 The Central Govemment/Board would make all efforts for achieving the aims apd objectives of this policy for 
coordinated development of Pipeline and city or local natural gas distribution networks/inff astructure across the 
country. 

15 .1 This policy will supercede any other policy prevailing on the subject. 

15.1 The Central Government reserves the right for issuing clarifications on various issue covered in this policy and 
such clarifications will have the same effect as the policy itself. 

MANU SRIVASTAVA, Director 
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